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Disclosures under the New Capital Adequacy Framk\Basel 1l guidelines) for the year ended
December 31, 2017

The Basel Il Pillar 3 disclosure ("Basel P3") irdid herein is made solely to meet the requirements
Thailand, and related solely to the activities ltd Bangkok Branch of JPMorgan Chase Bank, National
Association, a wholly-owned bank subsidiary of JP§ém Chase & Co.

All quantitative disclosures are reported in ThausBaht.
A. Scope of application

The Basel Il Capital Framework as prescribed by kBah Thailand is applied to the operations of
JPMorgan Chase Bank, National Association, (a bhao@&rporated in the United States of America) in
Bangkok, i.e. to JPMorgan Chase Bank, National éission, Bangkok Branch ("the Branch"); being its
sole branch in Thailand.

JPMorgan Chase Bank, National Association is orteeprincipal subsidiaries of JPMorgan Chase & Co.
(collectively, "JPMC", "the Group" or "the Firm"}he financial holding company incorporated in the
United States. JPMC operates in Thailand throughBttanch and through other subsidiaries owned by on
or more of its principal subsidiaries. None of Thailand subsidiaries are owned by the Branch in
Thailand. Also, the Branch does not have any @stan insurance entities.

For a comprehensive discussion of risk managentei®Morgan Chase & Co., including its consolidated
subsidiaries, please refer to Firm's Annual Reportthe year ended December 31, 2017, which is
available in the Investor Relations section of wypmorganchase.com or access to the following links:

2017 Annual Reportittp://investor.shareholder.com/jpmorganchase/drsioa
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B. Capital
(I Capital Structure

The capital of the Branch consists principally lvd Head Office account representing Capital rechibye
Head Office and remittable surplus/deficit (if angdained in Bangkok

Quantitative Disclosure:
Capital of Foreign BanksBranch (Table 2)
Unit: Thousand Baht

ltem Dec. 31, 17 Jun. 30, 17
1. Assetsrequired to be maintained under Section 32 9,661,141 9,655,824
2. Sum of net capital for maintenance of assetsunder Section 32 and net
balance of inter-office accounts (2.1+2.2) 10,215,556 10,509,231
2.1 Capital for maintenance of assets under Se8&on 9,494,910 9,494,910

2.2 Net balance of inter-office accounts whichtbhench is the debtor
(the creditor) to the head office and other brasdbeated in other

countries, the parent company and subsidiarielseohéad office 720,646 1,014,321
3. Total regulatory capital (3.1-3.2) 9,494,175 9,493,401
3.1 Total regulatory capital before deductions (Tdweest amount 9,494,910 9,494,910
among item 1 item 2 and item 2.1)
3.2 Deductions (735) (1,509)

(1) Capital Adequacy

On a group-wide basis, Firm's capital managememéwork is intended to ensure that there is sefiici
capital to support the underlying risks of the Firlpusiness activities and to maintain "well-cdjziéal"
status under US regulatory requirements. In additibe Firm holds capital above these requiremasts
deemed appropriate to achieve management's regukatd debt rating objectives. The Firm assesses it
capital adequacy relative to the risks underlyihg Firm's business activities, utilizing internékr
assessment methodologies.

At local level, the Branch leverages as far asiptesthe group-wide capital management frameword an
risk assessment methodologies, supplemented whpgn®miate by a consideration of branch-specific
issues including local stress tests. These coratidas are formalized as part of a local Internapi@l
Adequacy Assessment Process (ICAAP), as requirddbbgl 1l (Pillar 2) regulation.

The Capital Management process at the Branch Isvadordinated within the Finance organization with
input from appropriate local and firwide risk specialists, and is reviewed by the Tdradl Location

Management Committee (LMC) and/or Thailand Riskssét and Liability Committee (RALCO), where
appropriate. It is the responsibility of the loocahnagement and/or risk committee (where appropriate
determine the appropriate level of capitalizationthe Branch at the present and in the futureelsas to
ensure the businesses are managed within thoseldapits or to request for any additional capstah
accordance with the Firm's Legal Entity Reorganaat& Capital Actions (RCA) policy. In the normal
course of events, the LMC and/or RALCO, where appate, review the adequacy of capital annually or
with increased frequency if circumstances demand.

The Branch is required to maintain the minimum tapiequirement of 8.5% in accordance with Bank of
Thailand’s regulation. The Capital Adequacy Rasoreported to Thailand Location Management
Committee on a monthly basis and the internal tioielsof minimum capital requirement is establisied
order to trigger an escalation to the local managenand relevant groups for further discussion and
decision.

A summary of the Branch’s capital requirement foedit risk, market risk and operational risk and th
capital adequacy ratio as on December 31, 201egepted below.
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Quantitative Disclosure:

Minimum capital requirement for credit risk classified by type of assets under Standar dized

Approach (Table 3) _— s
nit: ousan aht

Minimum capital requirement for credit risk clagsif by Dec. 31, 17 Jun. 30, 17
type of assets under the SA

Performing claims 2,387,273 2,105,895
1. Claims on sovereigns and central banks, multilatera
development banks (MDBs), and non-central governme
public sector entities (PSESs) treated as claims on 353,151 370,767
sovereigns
2. Claims on financial institutions, non-central gaveent
public sector entities (PSESs) treated as claimfnamcial

=)

institutions, and securities firms 1,646,703 1,328,746
3. Claims on corporate, non-central government pugaictor
entities (PSESs) treated as claims on corporate 355,918 377,685

4. Claims on retail portfolios - -
5. Claims on housing loans - -
6. Other assets 31,501 28,697

Non-perfor ming claims - -

First-to-default credit derivatives and Securitisation - -

'gztal minimum capital requirement for credit risk under the 2387273 2,105,895

Minimum capital requirement for market risk for positionsin thetrading book (Table 6)
nity Thousand Baht

Minimum capital requirement for market risk Dec. 31, 17 Jun. 30, 17
(positions in the trading book)

Calculated based on Standardized approach (SA) 5525 3,753,957

Minimum capital requirement for operational risk (Table 7)
Unit: Thousand Baht

Minimum capital requirement for operational risk Dec. 31, 17 Jun. 30, 17

Calculated based on Basic Indicator Approach (BIA) 144,221 145,124

Total risk-weighted capital ratio (Table 8)

Unit: %
Dec.31, 17 Jun. 30, 17
Capital ratio of Minimum Capital ratio Minimum
Ratio the bank capital ratio of the bank capital ratio
according to the according to the|
BOT regulation BOT regulation
Total capital to total risk-weighted assets 14.27 .750 15.41 9.750
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C. Risk Exposures and Assessment
Credit Risk
I. General information on Credit Risk

Qualitative Disclosur e

Credit Risk Management Policy

Credit risk is the risk of loss from obligor or gaarparty default. The Firm provides credit to aiety of
customers, ranging from large corporate and irgiital clients to individual consumers and small
businesses. The Firm is exposed to credit riskutin its underwriting, lending and derivatives \atgs
with and for clients and counterparties, as welthasugh its operating services activities, suclcash
management and clearing activities. A portion & libans originated or acquired by the Firm’s whales
businesses are generally retained on the balamst. sihe Firm’s syndicated loan business disteibat
significant percentage of originations into the ke&rand is an important component of portfolio
management.

Credit risk organization

Credit risk management is overseen by the Firm'®iCRisk Officer and implemented with the lines of
business (LOBs). The Firm’s credit risk managemgowernance consists of the following primary
functions:
- Establishing a comprehensive credit risk polianfework.
- Monitoring and managing credit risk across alitfwhio segments, including transaction and line
approval.
- Assigning and managing credit authorities in awtion with the approval of all credit exposure.
- Managing criticized exposures and delinquentdoan
- Determining the allowance for credit losses amdueing appropriate credit risk-based capital
management.

Risk identification and measurement

The Firm is exposed to credit risk through its iegd capital markets activities and operating sgwi
businesses. Credit Risk Management works in pasttige with the business segments in identifying and
aggregating exposures across all lines of busisesse

To measure credit risk, the Firm employs severahouologies for estimating the likelihood of obligar
counterparty default. Credit risk measurement getaon the amount of exposure should the obligtmeor
counterparty default, the probability of defaultlahe loss severity given a default event.

Based on these factors and related market-basetsjrthe Firm estimates probable and unexpectetit cre
losses for the portfolios as follows:
» Probable credit losses inherent in the Firm’s Ipartfolio and related commitments are reflected
in the allowance for credit losses and lendingtegl&aommitments.
» Potential and unexpected losses are reflectedeiralibcation of credit risk capital and represent
the potential volatility of actual losses relatitae the established allowances for loan losses and
lending-related commitments.

Credit loss estimates are based on estimates gfrtiability of default and loss severity givenefalilt.
The estimation process begins with risk-ratings #va assigned to each loan facility to differeetidsk
within the portfolio. These risk-ratings are revemvon an ongoing basis by Credit Risk managemeaht an
revised as needed to reflect the borrower’s cufieancial position, risk profile and related cedieal. The
probability of default is estimated for each boresyand a loss given default is estimated considetie
collateral and structural support for each creatitlity.
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Risk monitoring and management

The Firm has developed policies and practicesatetiesigned to preserve the independence andiinteg
of decision-making of extending credit to ensuredirrisks are assessed accurately, approved pypper
monitored regularly and managed actively at boghttansaction and portfolio levels.

The Credit Risk function in Thailand is overseertly Country Credit Officer.
Risk reporting

To enable monitoring of credit risk and decisionking, aggregate credit exposure, credit quality
forecasts, concentration levels and risk profilengdes are reported regularly to senior Credit Risk
Management. Detailed portfolio reporting of indusicustomer, product and geographic concentrations
occurs monthly, and the appropriateness of thavathae for credit losses is reviewed by management a
least on a quarterly basis. Through the risk ripgiand governance structure, credit risk trenus lanit
exceptions are provided regularly to, and discusgdd management.

Locally at the Bangkok branch, all proposals wilevant details of exposure are subjected to tleeant
credit authority approval in accordance with theot§al Credit Policy and to follow the global risk
management process outlined above where apprapri@tficer with Credit Approval Authority are
expected to understand the credit policies, guidsland procedures applicable to their resportgsili

The Branch's capital will be committed followingotbugh research and analysis, utilizing all experti
appropriately available in the organization whickaymcontribute to our risk assessment. Certain
transactions will require special approval duehwirtrisk attributes or level of sensitivity.

Exposure to credit risk is managed through regalzalysis of the ability of borrowers and potential
borrowers to meet interest and principal repaynobligations and by changing these lending limitereh
appropriate. Exposure to credit risk is also madageart by obtaining collateral if applicable.

(1) Derivatives - The Branch maintains strict cohtiimits on net open derivative positions (i.éhet
difference between purchase and sale contract)ptiy amount and term. At any one time, the amount
subject to credit risk is limited to the currenir f@alue of instruments that are favorable to tmarigh (i.e.,
assets where their fair value is positive), whiclrélation to derivatives is only a small fractiohthe
contract, or notional values used to express thHanwe of instruments outstanding. This credit risk
exposure is managed as part of the overall lendimts with customers, together with potential egpres
from market movements. Collateral or other secustyot usually obtained for credit risk exposuoes
these instruments, except where the Branch requiaegin deposits from counterparties.

(2) Master netting arrangements - The Branch funtéstricts its exposure to credit losses by emgeinto
master netting arrangements with counterpartied wihich it undertakes a significant volume of
transactions. Master netting arrangements do noérgdy result in an offset of balance sheet assets
liabilities, as transactions are usually settledaogross basis. However, the credit risk associafitu
favorable contracts is reduced by a master netiimgngement to the extent that if an event of defau
occurs, all amounts with the counterparty are teateid and settled on a net basis. The Branch’'satbver
exposure to credit risk on derivative instrumentbjesct to master netting arrangements can change
substantially within a short period, as it is aféetby each transaction subject to the arrangement.

(3) Credit-related commitments - The primary pupa$ these instruments is to ensure that funds are
available to a customer as required. Guaranteestandby letters of credit, which represent irrelale
assurances that the Branch will make paymentsdretient that a customer cannot meet its obligations
third parties, carry the same credit risk as lo®wumentary and commercial letters of credit whach
written undertakings by the Branch on behalf otiatemer authorizing a third party to draw draftstios
Branch up to a stipulated amount under specifim$eand conditions are collateralized by the undsyly
shipments of goods to which they relate and theeefarry less risk than a direct borrowing.

Commitments to extend credit represent unusedguartdf authorizations to extend credit in the farin

loans, guarantees or letters of credit. With respearedit risk on commitments to extend credie t

Branch is potentially exposed to loss in an amaantal to the total unused commitments. However, the
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likely amount of loss is less than the total unusaehmitments, as most commitments to extend ceadit
contingent upon customers maintaining specificicisgendards. The Branch monitors the term to nitgtur
of credit commitments because longer-term commitmeenerally have a greater degree of credit risk
than shorter-term commitments.

Definition of past due and impaired

In line with Bank of Thailand's regulation, the "dfays' overdue" norm for identification of non-
performing assets (NPA) has been adopted. Any atmdwe to the Branch under any credit facility is
‘overdue’ if it is not paid on the due date fixgdtie Branch (i.e. is not paid as per the dateottigor is
obligated to pay the Branch). A NPA shall be a loaan advance where any amount to be receivegkefas
the contractual terms) remains overdue for a pesfadore than 90 days or in respect of an Overiath
Credit the account remains ‘out of order’ for aiperof more than 90 days.

Guidelines on loan classification and provisions

Loans are generally stated at the principal amooutstanding. The asset classification and prowisire
primarily based on the management’s review andsassent of the status of individual debtor as well a
the Notification of the Bank of Thailand No. Sor N&or. 31/2551 dated 3 August 2008 (RE:
Classification and Provisions of the Financial ibasibns).

In addition, the assessment (asset classificatiwh pgovision) takes into consideration various dest
including the risks involved, the value of collaleand the status of an individual debtor includthg

relationship of allowance for doubtful debts agaths loan balance through the economic situatibithv
may have impact on the customers’ ability to pay.

Quantitative Disclosur e

Outstanding amounts of significant on-balance sheet assets and off-balance sheet itemsbefore

adjusted by credit risk mitigation (Table 9)
Unit: Thousand Baht

Item Average Average
balance during Dec. 31, 17 balance during| Dec. 31, 16
the year 2017 the year 2016
1. On-balance sheet assets (1.1 + 1.2 + 1.3+1.4) 59,147,928 61,464,083 68,556,251 58,612,441
1.1 Net Loang/ 6,129,416 9,076,178 8,760,249 7,466,847
1.2 Net Investment in debt securitfés 32,821,925 31,683,88[L 31,586,3P6 29,640,b64
1.3 Deposits (including accrued interest 937,934 1,617,099 3,347,028 796,757
receivables)
1.4Derivatives 19,258,653 19,086,926 24,862,648 20,708,273
2. Off-balance sheet items¥/(2.1 + 2.2 + 2.3) 1,629,869,791 1,800,775,778 | 1,659,060,781 | 1,530,925,764
2.1 Aval of bills, guarantees, and letter of credit 103,591 - 513,517 430,708
2.2 OTC derivatives 1,623,567,1%4 1,795,485,646 59%46,802| 1,516,698,46PR
2.3 Undrawn committed line 6,199,046 5,290,132 3P 462 13,796,594

¥ Including accrued interest receivables and nefetérred incomes, allowances for doubtful accoantsallowances for revaluation from debt
restructuring and including net loans of interbankl money market.

Z'Including investments in receivables, but exclgdiecrued interest receivables and net of allowsfarerevaluation of securities and allowances
for impairment of securities

% Before multiplying credit conversion factor

Page 6



JPMorgan

Outstanding amounts of on-balance sheet assets and off-balance sheet items befor e adjusted credit

risk mitigation classified by country of geographic area of debtor (Table 10)

The geographical areas are classified base orothdry of incorporation.

2017
Unit: Thousand Baht
Country or On-balance sheet assets Off-balance sheet itenis
geographic Total Net loans Net Deposits Derivatives Total Aval of OTC Undrawn
area of debtor & Investment in (including bills, derivatives committed
debt accrued guarantees, line
securities” interest and letter of
receivables) credits
1. Thailand 51,545,482 9,076,178 31,654,8P9 1,419,V629,394,643 933,668,374 928,378,241 5,290,133
2. Asia
Pacific
(exclude 2,992,466 28,982 5,668 2,957,816 172,113,785 172,113,785
Thailand)
3. North
America
and Latin
America 6,060,558 6,060,558 632,080,706 632,080,706
4. Africa and
Middle
East
5. Europe 865,577 E 1 191,669 673,908 62,912,914 9162914 -
Total 61,464,083 | 9,076,178 31,683,881 1,617,099 19,086,925 1,800,775,779 1,795,485,646 5,290,133
2016
Unit: Thousand Baht
Country or On-balance sheet assets Off-balance sheet itenis
geographic Total Net loans Net Deposits Derivatives Total Aval of OoTC Undrawn
area of debtor v Investment in (including bills, derivatives committed
debt accrued guarantees, line
securities” interest and letter of
receivables) credits
1. Thailand 48,383,657 7,466,848 29,640,5p4 718,818 551427 779,408,681 66,108 765,545,980 13,796,694
2. Asia
Pacific
(exclude 2,414,564 17,461 | 2,397,103| 171,421,011 171,421,011
Thailand)
3. North
America
and Latin 6,763,344
America 6,763,344 528,147,505 364,600 527,782,905
4. Africa and
Middle
East
5. Europe 1,043,345 - 52,946 990,399 51,948,566 9481566 -
Total 58,604,910 | 7,466,848 29,640,564 789,225 20,708,273 1,530,925,764 430,708 1,516,698,462 13,796,594

7 Including accrued interest receivables and neeférred incomes, allowances for doubtful accoantsallowances for revaluation from debt
restructuring and including net loans of interbank money market.
' Including investments in receivables, but excladiacrued interest receivables and net of allowafarerevaluation of securities and allowances

for impairment of securities

¥ Before multiplying credit conversion factor

Outstanding amounts of on-balance sheet assets and off balance sheet items before credit risk
mitigation classified by residual maturity (Table 11)

Unit: Thousand Baht

2017
ltem Maturity not Maturity
exceeding 1 | exceeding 1 Total
year year
1. On-balancesheet assets(1.1+ 1.2+ 1.3+1.4) 36,715,977 24,748,106 61,464,083
1.1 Net loang’ 8,990,992 85,186 9,076,178
1.2 Net Investment in debt securitfés 22,414,498 9,269,383 31,683,881
1.3 Deposits (including accrued interest receivgble 1,617,099 g 1,617,099
1.4 Derivatives 3,693,388 15,393,537 19,086,925
2. Off-balance sheet items® (21+22+23) 861,956,237 938,819,542 | 1,800,775,779
2.1 Aval of bills, guarantees, and letter of credit - - -
2.2 OTC derivatives 858,593,340 936,892,306 1,795,485,846
2.3 Undrawn committed line 3,362,897 1,927,236 5,290,133
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Unit: Thousand Baht

2016
ltem Maturity not Maturity
exceeding 1 | exceeding 1 Total
year year
1. On-balancesheet assets(1.1+ 1.2+ 1.3+1.4) 35,236,202 23,368,708 58,604,910
1.1 Net loand’ 6,976,925 489,923 7,466,848
1.2 Net Investment in debt securitfés 22,460,891 7,179,673 29,640,564
1.3 Deposits (including accrued interest receiv@ble 789,225 - 789,225
1.4 Derivatives 5,009,161 15,699,112 20,708,273
2. Off-balance sheet items¥ (2.1 + 2.2+ 2.3) 687,545,145 | 843,380,619 | 1,530,925,764
2.1 Aval of bills, guarantees, and letter of credit - 430,708 430,708
2.2 OTC derivatives 676,169,777 840,528,685 1,516,698,462
2.3 Undrawn committed line 11,375,368 2,421,226 13,796,594

¥ Including accrued interest receivables and neeférred incomes, allowances for doubtful accoantsallowances for revaluation from debt
restructuring and including net loans of interbank money market.
ZIncluding investments in receivables, but exclgdiccrued interest receivables and net of allovafarerevaluation of securities and allowances

for impairment of securities
¥ Before multiplying credit conversion factor

Outstanding amounts of loansincluding accrued interest receivables and investment in debt
securities before adjusted by credit risk mitigation classified by country or geographical area of
debtor and asset classification as prescribed by the Bank of Thailand (Table 12)

The geographical areas are classified base orothdry of incorporation.

2017

Unit: Thousand Baht

Country or Loans including accrued interest receivaBles Investment
geographic area Special Doubtful in de.t.’t
of debtor Normal mentioned Substandard Doubtful loss Total Dseg:(n:n:as
oubtful loss
1.Thailand 9,167,817 - S 1,436 9,169,253 30,943
2.Asia Pacific
(exclude
Thailand) - - - - ) )
3.North America
and Latin i i i i i
America -
4. Africa and i i i i )
Middle East -
5.Europe - - - - - - _
Total 9,167,817 - - - 1,434 9,169,283 30,943
2016
Unit: Thousand Baht
Country or Loans including accrued interest receivables Investment
. . in debt
geoog:]]crgggtlg rarea Normal miﬁzg':é d Substandard Doubtful D?gg;fm Total securities
Doubtful loss
1.Thailand 7,542,211 - S 7,297 7,549,512 97,242
2.Asia Pacific
(exclude
Thailand) - - - - - -
3.North America
and Latin ) ) i i i
America -
4. Africa and i i i i )
Middle East -
5.Europe - - - - - . 4
Total 7,542,215 - - - 7,297 7,549,512 97,242

7 Including outstanding amounts of loans and acciuietest receivables of interbank and money market
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Provisions (General provision and Specific provision) and bad debt written-off during period for
loan including accrued interest receivables and investment in debt securities classified by country or
geogr aphic area (Table 13)

The geographical areas are classified base orothdry of incorporation.

2017

Unit: Thousand Baht

Loans including accrued interest receivables Specific provision
Country or geographic area of debtg General provision| Specific provision Bad debt written-off | for Investment in
during period debt securities
1.Thailand 1,436 - 30,943
2.Asia Pacific (exclude Thailand) - - -
3.North America and Latin America - - -
4.Africa and Middle East - - -
5.Europe - - -
Total 91,638 1,436 - 30,948
2016

Unit: Thousand Baht

Loans including accrued interest receivables Specific provision
Country or geographic area of debtg General provision| Specific provision Bad debt written-off | for Investment in
during period debt securities
1.Thailand 7,297 - 97,242
2.Asia Pacific (exclude Thailand) - - -
3.North America and Latin America - - -
4. Africa and Middle East - - -
5.Europe - - -
Total 75,368 7,297 : 97,249

7 Including provision and bad debt written-off dugiperiod of loans including accrued interest remeles of interbank and money market

Outstanding amount of loansincluding accrued inter ests before adjusted by credit risk mitigation
classified by type of business (Table 14)

2017 Unit: Thousand Baht
Type of business Normal Special Substandard Doubtful Doubtful loss Total
mentioned
Agriculture and mining - . . .
Manufacturing and
commerce 441,960 - - - - 441,960
Real estate business and
construction ) ) ) ) . )
Public utilities and
services 303,189 - - - - 303,189
Housing loans - . 1
Others
- Commercial Bank 8,237,984 - - - - 8,237,984
- Others 184,683 1,43p 186,119
Total 9,167,816 - - - 1,434 9,169,282
2016 Unit: Thousand Baht
Type of business Normal Special Substandard Doubtful Doubtful loss Total
mentioned
Agriculture and mining - . . .
Manufacturing and
commerce 846,895 - - - 5,861 852,756
Real estate business and
construction ) ) ) ) ) )
Public utilities and
services 494,823 - - - - 494,823
Housing loans - . 1
Others
- Commercial Bank 6,000,47 - - - - 6,000,478
- Others 200,020 1,43p 201,456
Total 7,542,216 - - - 7,297 7,549,513
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Provisions (General provision and Specific provision) and bad debt written-off during period for
loansincluding accrued interest receivables classified by types of business (Table 15)

Unit: Thousand Baht

2017
Type of business General provision | Specific provision | Bad debt written-
off during period
Agriculture and mining - -
Manufacturing and commerce - -
Real estate business and construction - -
Public utilities and services - -
Housing loans - -
Others 1,436 -
Total 91,638 1,436 .
Unit: Thousand Baht
2016
Type of business General provision | Specific provision | Bad debt written-
off during period
Agriculture and mining - -
Manufacturing and commerce 5,861 -
Real estate business and construction - -
Public utilities and services - -
Housing loans - -
Others 1,436 -
Total 75,386 7,297, .

Reconciliation of changein provisions (General provison and Specific provision) for loansincluding
accrued interest receivables* (Table 16)

Unit: Thousand Baht

Item = .2917 =
General provision Specific provision Total
Provisions at the beginning of the period 75,368 297, 82,665
Bad debts written-off during the period - - -
Increases or (Decreases) of provisions during ¢neg 16,270 (5,861 10,409
Provisions at the end of the period 91,638 1,436 93,074
Unit: Thousand Baht
Item = .2916 =
General provision Specific provision Total
Provisions at the beginning of the period 58,336 390, 65,726
Bad debts written-off during the period - - -
Increases or (Decreases) of provisions during ¢neg 17,032 (93 16,939
Provisions at the end of the period 75,368 7,297 82,665

*Including outstanding amount of loans and accrimerest receivables of interbank and money market
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Outstanding amounts of on-balance sheet assets and credit equivalent amount of off-balance sheet
items classified by type of assets under the SA (Table 17)

Unit: Thousand Baht

2017
Type of asset On balance sheet| Off balance sheet Total
assets item
1. Performing claims
1.1 Claim on sovereigns and central banks, mugfigat
development banks (MDBs), and non-central
goyernment publ!c sector entities (PSESs) treated 10,349,344 438,039 10,787,383
claims on sovereigns
1.2 Claim on financial institutions, non-central
government public sector entities (PSESs) treated as
claims on financial institutions, and securitiegsnf 9,704,464 23,282,014 32,986,478
1.3 Claims on corporate, non-central governmentipul
sector entities (PSESs) treated as claims on cowmor 932,302 2,718,135 3,650,437
1.4 Claims on retail portfolios - - -
1.5 Housing loans - - -
1.6 Other assets 18,935,108 - 18,938,108
2. Non-performing claims - - -
3. First-to-default credit derivatives and Securifizat - - -
Total 48,921,218 26,438,188 75,359,4D6
Unit: Thousand Baht
2016
Type of asset On balance sheet| Off balance sheet Total
assets item
1. Performing claims
1.1 Claim on sovereigns and central banks, mugtigat
development banks (MDBs), and non-central
goyernment publ!c sector entities (PSESs) treated as 19,548,316 83.127 19,631,443
claims on sovereigns
1.2 Claim on financial institutions, non-central
government public sector entities (PSESs) treated as
claims on financial institutions, and securitiegsnf 6,633,820 21,932,107 28,565,927
1.3 Claims on corporate, non-central governmentipul
sector entities (PSES) treated as claims on campora 1,565,404 2,050,371 3,615,775
1.4 Claims on retail portfolios - - -
1.5 Housing loans - - -
1.6 Other assets 20,737,134 - 20,737,134
2. Non-performing claims - - -
3. First-to-default credit derivatives and Securifizat - - -
Total 48,484,674 24,065,605 72,550,279
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I1. Credit Risk: Standardized Approach (SA)

Qualitative Disclosur e

The Branch uses credit ratings which are assignethé accredited External Credit Rating Agencies,
which are Standard & Poor’'s (S&P) and Moody’s, $sign risk weights for capital adequacy purposes
according to the Notification of the Bank of ThaidhNo. Sor Nor Sor 15/2555 dated 8 November 2012
(RE: Regulations on the Calculation of Credit Ri8kighted Assets for Commercial Banks under the
Standard Approach (SA)). Where multiple ratinge awailable, the second worst rating has been
considered.

Quantitative Disclosur e

Outstanding amount of net on-balance sheet assets and credit equivalent amount of off-balance sheet
items after credit risk mitigation for each type of asset, classified by risk weight under the SA (Table 19)

Unit: Thousand Baht

2017

Type of asset

Rated outstanding amount Unrated outstanding amount

Risk Weight (%) 0 20 50 100 150 35 75 100 15

Performing claims

1.

Claims on
sovereigns and
central banks,
multilateral
development
banks (MDBs),
and non-central
government
public sector
entities (PSESs)
treated as claimg
on sovereigns

12,543,250 - 7,244,13p - - - -

Claims on
financial
institutions, non-
central
government
public sector -
entities (PSESs)
treated as claims
on financial
institutions, and
securities firms

Ny

14,143,871 9,564,24 9,278,366 - -

Claims on
corporate, non-
central
government
public sector
entities (PSEs)
treated as claims
on corporate

174,122 - 3,476,315 -

Claims on retail
portfolios

5.

Claims on
housing loans

6.

Other assets

18,935,108

Risk weight (%)

50

100

150

Non-performing
claims

Capital deduction

items prescribed by

the Bank of
Thailand
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Unit: Thousand Baht

2016
Rated outstanding amount Unrated outstanding amount

Type of asset

Risk Weight (%) 0 20 50 100 150 35 75 100 15

Performing claims

1. Claimson
sovereigns and
central banks,
multilateral
development
banks (MDBs),
and non-central
government
public sector
entities (PSESs)
treated as claimg
on sovereigns

8,874,257 10,757,186 - - - -

2. Claims on
financial
institutions, non-
central
government
public sector - | 16,305,612 1,540,384 10,332,997 - -
entities (PSEs)
treated as claims
on financial
institutions, and
securities firms

3. Claimson
corporate, non-
central
government
public sector
entities (PSEs)
treated as claims
on corporate

- - - 91,309 - 3,358,669 6,432

4. Claims on retail
portfolios

5. Claims on
housing loans

6. Other assets 20,737,135

Risk weight (%) 50 100 150

Non-performing
claims

Capital deduction
items prescribed by
the Bank of
Thailand

Page 13



JPMorgan

I11. Credit risk mitigation under the Standard Approach (SA)

Quialitative Disclosure:

The Branch does not apply or use any Credit Riskgstion (CRM) to any on or off balance sheet
exposures according to the Notification of the BasikThailand No. Sor Nor Sor 15/2555 dated 8
November 2012 (RE: Regulations on the CalculatibrCaedit Risk-Weighted Assets for Commercial
Banks under the Standard Approach (SA)).

Quantitative Disclosure:

Part of outstanding that is secured by collateral under SA classified by type of assets and collateral
(Table 28)

2017 2016
Eligible Guarantee Eligible Guarantee
e financial and credit financial and credit
collateral derivatives collateral derivatives

Perfor ming assets
1. Claims on sovereigns and central banks, multilatera
development banks (MDBs), and non-central
government public sector entities (PSES) treated as - - - -
claims on sovereigns
2. Claims on financial institutions, non-central
government public sector entities (PSESs) treated as - - - -
claims on financial institutions, and securitiesf
3. Claims on corporate, non-central government public
sector entities (PSESs) treated as claims on caipora
4. Claims on retail portfolios - - - -
5. Claims on housing loans - - - -
6. Other assets
Non-Performing assets

Total - - - -
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Market risk
|. General information on Market Risk

Qualitative Disclosur e

Market risk management

Market risk is the exposure to an adverse changfgeimarket value of portfolios and financial instents
caused by a change in market parameters. The gricadegories of market risk parameters are interes
rate, foreign exchange rates, equity prices, creglitads and commodity prices. The Group separates
exposures to market risk into either trading or-trading portfolios.

Trading portfolios include those positions arisingm market-making transactions where the Group act
as principal with clients or with the market. TheoG manages market risk mainly along lines of
business. Non-trading portfolios primarily ariserfr the interest rate management of the Firms' ngnki
assets and liabilities and foreign exchange risksng from the Firm's investments.

Market risk management framework

At group level, market risk is identified, analysedbnitored, and controlled by an independent aatgo
risk governance function. Market risk group seeksfacilitate efficient risk/return decisions, re@uc
volatility in operating performance and make thenfs market risk profile transparent to senior
management, the Board of Directors and regulatdesket risk is overseen by the Chief Risk Officer
(CRO) and participates in the following primary €tions:

i.  Establishment of a comprehensive market risk pdhasnework;

ii. Independent analysis, monitoring and control ofifess segment market risk;
iii. Definition, approval and monitoring of limits; and
iv.  Performance of stress testing and qualitativeasdessments.

The Firm’'s business segments also have valuatiamgewhose function is to provide independent
oversight of the accuracy of the valuations of pmss that expose the Firm to market risk. Thedeatsn
functions reside within Finance.

Market risk monitoring and control

Market risk is controlled primarily through a serief limits. Limits reflect the Firm’s risk appetiin the
context of the market environment and businessesfyaln setting limits, the Firm takes into cors@tion
factors such as market volatility, product liguplibusiness trends and management experience.

Market Risk regularly reviews and updates risk fimSenior management, including the Firm's CEO and
CRO, is responsible for reviewing and approvingd fisnits at least once a year. Market Risk further
controls the Firm’'s exposure by specifically desiymg approved financial instruments and tenorsykn

as instrument authorities, for each business sefgmen

The Firm maintains different levels of limits. @orate-level limits include VaR and stress. Sinyidine

of business limits include VaR and stress limitd aray be supplemented by loss advisories, norsttati
measurements and instrument authorities. Businemsesesponsible for adhering to established limits
against which exposures are monitored and repottedits are set by business, as well as by legttye
depending on regulatory requirements. Limit breaclare reported in a timely manner to senior
management, and the affected business segmemjuse@ either to reduce trading positions or cansul
with senior management on the appropriate action.

Market risk reporting

Non-statistical exposures, VaR, loss advisories Amit excesses are reported daily, by the Risk

Reporting, Finance and Information Management (RRB&eam, for the Firm's trading and non-trading

business with market risk exposure. Market rislpaosxre trends, VaR trends, P&L, and portfolio
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concentrations are reported weekly. The teamsie asponsible for completeness and accuracy af dat
used in capital calculations. Stress-test resuéseported weekly to business and senior manageme

Market risk measurement

Because no single measure can reflect all aspéatsarket risk, the Group uses various metrics, both
statistical and non-statistical.

(i) Non-statistical measures

Non-statistical risk measures include sensitiviteesariables used to value positions, such astcspread
sensitivities, interest rate basis point values amarket values. These measures provide granular
information on the Group’s market risk exposure.

(i) Statistical measures

The Firm uses “Value-at-Risk” (VaR) as a statidtitsk management tool for assessing risk undemabr
market conditions consistent with the day-to-dak decisions made by the lines of business. Vakbis
used to estimate the impact of stressed marketiti@mmsl or to manage any impact from potential stres
events.

VaR statistically measures the potential loss fradverse market moves in an ordinary market
environment and provides a consistent cross-busimasasure of risk profiles and levels of risk
diversification. JPMorgan Chase uses VaR to coep@ks within and across businesses, monitor
exposure relative to limits, and as an input tonecaic and regulatory capital. VaR provides risk
transparency in a normal trading environment arfiéais the potential loss of a position, risk type
business within a certain time horizon and at @mjigonfidence level, based on price changes thatr oc
over a specified time period. Each business dayFirm performs a comprehensive VaR calculation fo
its market risk activities. VaR calculates riskggneral (systemic) moves in the market.

An historical simulation approach is used to catailVaR. Risk sensitivities (such as delta, gamnth a
vega) are combined with daily market moves frontisitorical time series to calculate P&L changebe T

key assumption in this approach is that historat@nges in market values are representative ofefutu
changes.

The daily P&Ls are ranked in descending order. dberage of the seven worst days determines the VaR
of each position. This seven day average can berstio correspond to a 99% confidence level with
averaging resulting in a more appropriate tail meas The daily P&L measures are additive, allowfiorg
compilation by risk type and business for each #ath subsequent calculation of VaR of the riskeygy
business. This calculation methodology providespsicity and transparency. VaR is calculated using
one-day time horizon.

Stress testing is also employed in cross-businis&s management. Stress testing results, trends and
explanations based on current market risk positesesreported to JPM’s management and to the thes
business to allow them to better understand evskisensitive positions and manage risks with more
transparency. The Firm has implemented a grid hasess infrastructure (firm-wide stress initiativ
(FSI)) which allows for flexibility in scenario biding and identification of stress P&L drivers.

Local Governance

Thailand Risk and Asset and Liability Committee (EFO) of the Branch is responsible for the overall
management of risk limits and review of the riskags. The committee discusses the market straiegy
least in the monthly RALCO meeting and reviewsrégorted VaR with the defined VaR limits.

The Branch establishes a limit on the BPV for TH&idatives, which are monitored on a daily basis.
These limits are reviewed on a monthly basis aRAECO meetings and breaches, if any, along with th
reasons for the same are reviewed and noted dRAhE€O.

Bangkok branch also performs monthly stress tesfrits trading and of its banking book in line lwithe
approved Stress Testing Policy for the Branch. fEisalts of the same are reviewed in RALCO. Thesstre
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factors applied and the policy are reviewed and@mul at least on an annual basis by the RALCO. The
breaches in any limits are reviewed by the RALC@nhglwith the reasons for the same.

Il. Market Risk: Standardized Approach (SA)

Qualitative Disclosur e

For Market Risk, the Branch applies Standardizedréach (SA) to calculate capital requirement aresus
Contingent Loss Method or Scenario Analysis Methodcalculate capital requirement for options
according to the Notification of the Bank of ThaithNo. Sor Nor Sor 94/2551 dated 27 November 2008
(RE: Guideline on Supervision of Market Risk andpital Requirement for Market Risk of Financial
Institutions). There are no equity and commodadsgipon risks in the Branch.

Quantitative Disclosur e

Minimum capital requirementsfor each type of market risk under the Standar dized Approach
(Table30)

Unit: Thousand Baht

Minimum capital requirement for market risk under the Dec. 31, 17 Jun. 30, 17
Standardized Approach
Interest rate risk 3,654,921 3,565,197
Equity position risk - -
Foreign exchange rate risk 135,649 188,76(
Commodity risk - -
Total minimum capital requirements 3,790,570 3,953,
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Operational risks
I. General information on Operational Risk

Qualitative Disclosur e

Operational risk management

Operational risk is the risk of loss resulting framdequate or failed processes or systems, huatioré
or due to external events that are neither mardetredit-related. Operational risk is inherenthia Firm’s
activities and can manifest itself in various waysluding fraudulent acts, business interrupticarsd
inappropriate behavior of employees, failure to pignwith applicable laws and regulations or failufe
vendors to perform in accordance with their arramgas. These events could result in financial knsse
litigation and regulatory fines, as well as othamage to the Firm. The goal is to keep operatidsklat
appropriate levels, in light of the Firm’s finarlc&rength, the characteristics of its businesbesmarkets
in which it operates, and the competitive and raiguy environment to which it is subject.

Operational risk management framework

To monitor and control operational risk, the Firnaintains an overall Operational Risk Management
Framework (“ORMF") designed to enable the Firm taimmin a sound and well-controlled operational
environment. The four main components of the ORMElude: governance, risk identification and
assessment, monitoring and reporting, and measateme

The Firm has a process for capturing, tracking moeditoring operational risk events. The Firm anatyz
errors and losses and identifies trends. Such sisainables identification of the causes assochattd
risk events faced by the lines of business.

Risk monitoring and reporting

The Bank has standard operating procedures toatand reduce risk arising from operational ernod a
continue to revise plans to suit current operagingironment. The Branch closely monitors capacity limit
for handling transaction in each operations arée. fEspective unit's Operation Managers are resplens
for escalating to their line regional managers Srdior country business manager if there is angagp
constraint.

Local Governance

At the Branch level, The Thailand Location Opemti@ommittee (LOC) is chaired by the Chief
Administrative Officer (CAQO) of the Branch, who udtimately responsible for managing operationak ris
within the location. LOC meetings are held regylamd include a review of various aspects of ojmmat
risk, relevant changes in regulatory framework gederal ledger controls. Volume trends are alssetjo
monitored and discussed at this meeting. The LOGSisted of CAO, all location team leads of each
operation team within Corporate & Investment BafKB), Credit Risk Management Middle Office,
Credit Products Delivery (CPD), Finance, Complignbgernal Audit, Operation Risk Management
(ORM), Human Resources (HR), Global Technology &tmation (GTI), Information Technology Risk
Management and Resiliency Risk Management.

In the LOC meeting, Compliance would update anyemigt changes of laws and regulations to the
committee. This is to ensure that all relevantipsiare aware of and will be in line with all lbcales and
regulations. Moreover, both Compliance and Intefadit would share the results according to their
monitoring or audit programs to the LOC membersmwany significant issues are found during the audit
period.

I1. Operational Risk Capital Assessment

As required by the Bank of Thailand, the Branchofek the Basic Indicator Approach (BIA) to compute
capital requirements for operational risk. Plesasier to Table 7 for quantitative disclosures oe th
Branch’s operational risk.
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Equity exposuresin the banking book
I. General information on Equity exposuresin the banking book

Qualitative Disclosur e

The Branch has no policy to invest in equity seamsiin either trading or banking book purpose. ofs
December 2017 and 2016, the Branch did not haveatsyanding equity exposures in the banking book.

Quantitative Disclosur e

Equity exposuresin banking book (Table 32)

Unit: Thousand Baht

Equity exposures 2017 2016

1. Equity exposures

1.1 Equities listed and publicly treaded in the c8tp
Exchange

= Book value - -

=  Fair value - -

1.2 Other equities - -

2. Gains (losses) on sale of equities in the reporiemgpd - -

3. Net revaluation surplus (deficits) from valuationA¢-S - -
equity

4. Minimum capital requirements for equity exposures
classified by the calculation methods
SA - -
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Interest Rate Risk in the Banking Book (IRRBB)
I. General information on Interest raterisk in the banking book

Qualitative Disclosur e

Interest Rate Risk in the Banking Book

The Firm’s banking book may be subject to intemege risks primarily resulting from exposures of
banking book products to changes in the level,eslapd curvature of the yield curve, the volatilify
interest rates. “Banking Book” means positiondiredincial instruments or other transactions natnaied
for trading purpose, or financial instruments whiegre intended, at the onset, to be held for a jmrgpd

of time and until it's matured. Interest rate riskone of the categories of market risk. The risk
management approach at the location or entity isvabnsistent with that of the corporate level.

Interest Rate Risk in the Banking Book management framework

At the Firm’s level, interest rate risk managenfenthe banking books is governed by the relevaatkdt
Risk Management policies and framework as wellrsrést Rate Risk Management policy at the Firm
level. Chief Investment Officer (CIO) manages tirens interest rate risk exposures within paranseter
defined by senior management and works with the-déhbusinesses in defining methodologies for the
transfer of interest rate risk.

Local Governance

Thailand Treasury/CIO manages the funding actwit€ JPMCB Bangkok Branch. In this role, it serves
as a funds clearing house for the various linebusinesses; businesses with excess cash from tleposi
raising activities sell those funds to Treasury/Ciile businesses with funding requirements puseha
those funds from Treasury/CIO. While it is a coggerating principle that businesses transfer nadteri
interest rate risk to Treasury/ClO, business regus retain some or all interest rate risk speddi a
transaction require discussion and approval frorea3ury/CIO. Such exceptions may be granted by
Treasury/CIO on a case by case basis with apptefsissiness justifications, and the proposals heée
placed in the local Risk / Asset and Liability Mgeanent Committee (RALCO) meeting for consideration.

Risk monitoring and management

The limit structure in place uses basis point vallBPV”) as a measure of Interest Rate Risk in the
Banking book. BPV is used to quantify the changenbdeled value of the balance sheet across accrual
positions given a one basis point change in inteetss. The greater the BPV, the greater the thatysdf

the balance sheet and therefore earnings to chamgi@®rest Rates. Interest rate risk in the baghook
could arise from lending and deposit taking adesitof the Branch, as well as from interbank money
market takings and placings, investment securitied repo positions managed by CIO and for the
purposes of managing the funding and/or structimairest rate risk positions of the Branch. Bagkin
book interest rate risk is transferred from therapeg businesses to CIO/Treasury. Interest rakelimits

(in terms of BPV) are set and monitored by CIO/$teg Market Risk Team on a daily basis. Currently,
there is minimal option risk in this entity as tBeanch does not offer products such as mortgages Ithaat
have embedded optionality.

Quantitative Disclosur e

The effect of changesin interest rates* to net earnings (Table 33)
Unit: Thousand Baht

Currency 2017 . 2016 .
Effect to net earnings Effect to net earnings

Baht 94,685 139,88d
uUsD 401 (44,111)
JPY - 77
Others - 435

Total effect from changes in interest rate 95,086 6,281
% of anticipated net interest income for the nend gear 23.41 16.06

*The percentage change in interest rates of 100 bps
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D. Additional disclosure of capital information under the BCBS requirements (Composition of
capital disclosure requirements)

Item 2: Disclosure of capital information in transitional period under the Basel 111

Unit: Thousand Baht

Value of capital, inclusions, adjustments and deductionsfor the period of December 31, 2017

2. 1n case of foreign bank branch

2.1 Capital of foreign bank branch 9,494,910
2.2 Less deduction from capital of foreign banknisia (735)
Total capital of foreign bank branch 9,494,175

Unit: Thousand Baht

Value of capital, inclusions, adjustments and deductions for the period of June 30, 2017

2. In case of foreign bank branch

2.1 Capital of foreign bank branch 9,494,910
2.2 Less deduction from capital of foreign bankniota (1,509)
Total capital of foreign bank branch 9,493,401
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Roles and Responsibilities of Internal Auditsand Compliance

Internal Audit's role is to provide the Audit Conttae, executive and senior business management, and
our regulators with an independent assessmenteofitim’s ability to manage and control risk and to
influence and advise business managers on wayshaheing their business’ capacity to manage risk.

We achieve this through:

» Developing and maintaining an efficient and effestiprogram of audit coverage and
appropriate reporting processes that provide redderassurance that the system of internal
control, as designed, achieves its objectives;

* Fostering a continuous, self-checking control eswinent in partnership with senior
management and the firm’s risk management andaadgmmunities;

» Disseminating best practices and lessons learmredsibusinesses; and

* Conducting or participating in special projects angestigations.

In addition, the management of the Firm supportstrang compliance culture and believe that all
employees globally share a common duty to both rdbe the highest standard of integrity and fair
dealing, and comply with the laws, regulations, poticies that govern our businesses and activilieg
LOB will receive first level support and assistafiman Compliance including:

* Providing guidance on regulatory issues such agjates on changes in regulatory
requirements and performing ongoing regulatoryeest

» Sign-offs of LOB policies, procedures and compliiatters,

* Providing front-end reviews of marketing copy aektarketing scripts;

» Providing timely reports of compliance issues to8;@nd

» Collaborating with and educating LOB managementa@mpliance issue
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